
 
 

 

October 28, 2020 

The Board of Directors 
Communities In Schools of Nevada, Inc. 
Las Vegas, Nevada 

We have audited the financial statements of Communities In Schools of Nevada, Inc. (the 
Organization) as of and for the year ended June 30, 2020, and issued our report thereon dated 
October 28, 2020.  Professional standards require that we provide you with the following 
information related to our audit. 

Our Responsibility Under Auditing Standards Generally Accepted in the United States of 
America 

We have a responsibility to conduct our audit of the financial statements in accordance with 
professional standards.  In carrying out this responsibility, we planned and performed the audit to 
obtain reasonable assurance about whether the financial statements are free of material 
misstatement, whether caused by error or fraud.  Because of the nature of audit evidence and the 
characteristics of fraud, we are to obtain reasonable, not absolute, assurance that material 
misstatements are detected.  We have no responsibility to plan and perform the audit to obtain 
reasonable assurance that misstatements, whether caused by error or fraud, that are not material 
to the financial statements are detected. 

In addition, in planning and performing our audit of the financial statements, we considered the 
internal control of the Organization in order to determine our auditing procedures for the purpose 
of expressing our opinion on the financial statements.  An audit of the financial statements does 
not include examining the effectiveness of internal control and does not provide assurance on 
internal control. 

Significant Accounting Policies 

Management is responsible for the selection and use of appropriate accounting policies.  In  
accordance with the terms of our engagement letter, we will advise management about the 
appropriateness of accounting policies and their application.  The significant accounting policies 
used by the Organization are described in Note 2 to the financial statements.  No new significant 
accounting policies were adopted and the application of existing policies was not changed during 
2020.  We noted no transactions entered into by the Organization during the year that were both 
significant and unusual, and of which, under professional standards, we are required to inform 
you, or transactions for which there is a lack of authoritative guidance or consensus. 
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Management Judgments and Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management's knowledge and experience about past and current events and
assumptions about future events.  Certain accounting estimates are particularly sensitive because
of their significance to the financial statements and because of the possibility that future events
affecting them may differ significantly from those expected.  The most sensitive estimate
affecting the financial statements was the valuation of in-kind contributions.  

Management's estimate of the valuation of in-kind contributions is based on market rates for
goods or services received.  We evaluated the key factors and assumptions used to develop the
valuation of in-kind contributions in determining that it is reasonable in relation to the financial
statements taken as a whole.

Financial Statement Disclosures

Management is responsible for the selection and use of appropriate financial statement
disclosures to ensure that the financial statements are prepared in accordance with accounting
principles generally accepted in the United States of America.  No matters have come to our
attention that would require us, under professional standards, to inform you that the financial
statement disclosures selected and prepared by management do not comply with accounting
principles generally accepted in the United States of America.  The significant financial
statement disclosures include the Organization's Paycheck Protection Program loan.

Audit Adjustments and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are trivial, and communicate them to the appropriate level
of management.  For purposes of this letter, professional standards define an audit adjustment as
a proposed correction of the financial statements that, in our judgment, may not have been
detected except through our auditing procedures.  An audit adjustment may or may not indicate
matters that could have a significant effect on the Organization's financial reporting process (that
is, cause future financial statements to be materially misstated).  In our judgment, none of the
adjustments we proposed, whether recorded or unrecorded by the Organization, either
individually or in the aggregate, indicate matters that could have a significant effect on the
Organization's financial reporting process.  We believe the effects of the uncorrected financial
statement misstatements summarized in the attached schedule are immaterial, both individually
and in the aggregate, to the financial statements taken as a whole.
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Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting,
or auditing matter that could be significant to the financial statements or the auditors' report.  We
are pleased to report that no such disagreements arose during the course of our audit.

Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a "second opinion" on certain situations.  If a
consultation involves application of an accounting principle to the Organization's financial
statements or a determination of the type of auditors' opinion that may be expressed on those
statements, our professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts.  To our knowledge, there were no such
consultations with other accountants.

Issues Discussed Prior to Retention of Independent Auditors and During the Audit

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management prior to retention as the Organization's auditors.  However,
these discussions occurred in the normal course of our professional relationship and our
responses were not a condition to our retention.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Other Matters

In March 2020, the World Health Organization declared the novel Coronavirus (COVID-19)
outbreak a public health emergency.  There have been mandates from international, federal, state,
and local authorities requiring closures of various businesses, schools, and other facilities and
organizations.  While the closures and limitations on movement, domestically and
internationally, are expected to be temporary, the duration of the disruption and related financial
impact cannot be estimated at this time.  Should the closures continue for an extended period of
time, the impact could have a material adverse effect on the Organization's financial position,
results of activities, and cash flows.
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Other Material Written Communications 

Those written communications that we believe constitute other material written communications 
between management and us related to the year ended June 30, 2020 include: 

 Representation letter dated October 28, 2020 for the June 30, 2020 financial 
statements. 

 Tax representation letter dated September 23, 2020 for the June 30, 2020 financial 
statements. 

A copy of each communication has been attached to this letter. 

Independence 

Our professional standards suggest that we communicate to you, at least annually, matters that 
we have considered in determining that we are independent of the Organization and provide 
confirmation that we are independent accountants with respect to the audit of the Organization. 

We were also engaged to perform additional procedures, including preparation of income tax 
returns.  We also provided administrative assistance in preparing the financial statements.  These 
services were provided in accordance with AICPA Ethics Interpretation 101-3 and we do not 
believe our independence was impaired by providing these services. 

We hereby confirm that as of the date of this letter, we are independent accountants with respect 
to the Organization under the relevant professional standards. 

This information is intended solely for the use of the Board of Directors and management of the 
Organization and is not intended to be, and should not be, used by anyone other than these 
specified parties. 

Sincerely, 

Frazier & Deeter, LLC 
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